Universitat Pompeu Fabra
Temes de Macroeconomia
Spring 2011

Professor Jordi Gali

Unemployment, the Output Gap,
and the Welfare Costs of Fluctuations

References

Chari, V.V., Patrick J. Kehoe, and Ellen R. McGrattan (2007): "Business
Cycle Accounting," Econometrica, vol. 75(3), 781-836.

Gali, Jordi, Mark Gertler, and David Lépez-Salido (2007): "Markups,
Gaps, and the Welfare Costs of Business Fluctuations," Review of Economics
and Statistics, 89(1), 44-59.

Gali, Jordi, Frank Smets, and Raf Wouters (2011): "Unemployment in
an Estimated New Keynesian Model," NBER Macroeconomics Annual, forth-
coming.

Gali, Jordi (2011): Unemployment Fluctuations and Stabilization Poli-
cies: A New Keynesian Perspective, MIT Press (Cambridge, MA)

Hall, Robert E. (1997): "Macroeconomic Fluctuations and the Allocation
of Time," Journal of Labor Economics, 15(1), S223-S245.

Justiniano, Alejandro and Giorgio E. Primiceri (2008): "Potential and
Natural Output," unpublished manuscript.

Keynes, John M. (1936): The General Theory of Employment, Interest
and Money, Macmillan and Co.(London).

Kydland, Finn E., and Edward C. Prescott (1982): "Time to Build and
Aggregate Fluctuations," Fconometrica 50(6), 1345-1370.

Mulligan, Casey B. (2002): "A Century of Labor-Leisure Distortions,"
NBER WP#8774

Prescott, Edward C. (1986): "Theory Ahead of Business Cycle Measure-
ment," Carnegie-Rochester Conference on Public Policy, vol. 24, 11-44.

Rotemberg, Julio and Michael Woodford (1999b): "The Cyclical Behavior
of Prices and Costs," in J.B. Taylor and M. Woodford (eds.), Handbook of
Macroeconomics, Elsevier (New York, NY).



